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King Carol regarded as a foreigner, but also malicious
rumours suggest that he makes financial profit out of
his position; he, or at any rate Madame Lupescu, is
said to be too friendly with M. Ausnitt, the Resita
steel king and a baptized Jew. Nothing, of course,
would please the Germans better than to push M.
Ausnitt out and strengthen their own hold upon the
Resita foundries; in the Malaxa locomotive works
they also have material with which to incite xenophobia,
since M. Malaxa is a naturalized Greek who is backed
by considerable British investment.
A noticeable rise in prices has lowered the standard
of life in the towns and increased discontent in general.
The cost of living in Bucharest rose by 25-7 per cent,
between February 1937 and February 1939 and by
49 per cent, between July 1934 and February I939.1
This increase is due in part, but clearly only in part,
to a certain degree of inflation which resulted from the
French and Swiss currency depreciation in the autumn
of 1936. Another important contributing factor is
Germany's policy of pushing up the rate of the mark
in lei; in the November-December negotiations in
1938 she tried to put it up from 38 to 55, but 41 was
adopted as the rate for the time being.2 The ways of
Roumanians currency are notoriously mysterious and
it is difficult to gauge the relative importance of various
factors. In order to increase her imports from
Roumania and at the same time in order to reduce, if
possible, Roumanians trade with other countries,
Germany has paid preferential prices which have
1  According to Central Institute of Statistics, Bucharest.   Above figures
quoted In The Fight for 'Roumanian Trade in The Economist, June jrd, 1939.
2  Actually 40-5 (buying) and 41-5 (selling).